UNIMECH GROUP BERHAD

(Company No : 407580 –X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2000
1.
Accounting Policies









The accounts of the Group are prepared using the same accounting policies, method of   computation  and  basis  of  consolidation  as those used in the preparation of the most  recent annual financial statements.


2.
Exceptional Item










The exceptional item represents  gain on disposal of quoted investment.





3.
Extraordinary Item










There was no extraordinary item arising during the quarter under review.





4.
Taxation












The taxation for the current financial periods under review are as follows:

  
 

Current 


Year


Quarter


RM’000

 Current Taxation


- Current Period
735





There is no adjustment for deferred taxation.

5. Pre-acquisition Loss


The pre-acquisition loss for the current financial period amounted to RM148,046




6.
Profits on Sales of Investments/Properties







There were no profits on sale of investments and/or properties outside the ordinary course of the Group's business for the financial quarter under review.







7.
Quoted Securities




(a) Total purchases and disposals of quoted securities by the Group are as follow:

RM’000

            Proceeds from shares disposal
68




             Opening – Quoted shares
147

            Purchases
631

             Disposal   
57

             Closing – Quoted shares
721




            Gain on disposal of quoted shares
11




(b) Investments in quoted shares as at end of reporting period are set out  below:

RM’000

            (i)    Cost
741

           (ii)    At book value
721

           (iii)   Market value
730

8.
Effect of Changes in Composition of the Company







In conjunction with and as part of the listing of and quotation for the entire issued and paid-up share capital of the Company on the Second Board of the Kuala Lumpur Stock Exchange, the Company undertook the following restructuring exercise: 

(a)
the incorporation of net revaluation surplus of RM1,785,538 arising from the revaluation of the Group’s landed properties;

(a)
the  acquisition by Unimech Group Berhad (“UGB”) of the entire  issued and  paid-up share capital  of Unimech Engineering (M) Sdn. Bhd. (“UME(M)”) comprising  5,000,000 ordinary shares  of  RM1.00 each for a purchase consideration of RM14,988,733 satisfied by an issue of 12,928,106 new ordinary shares of RM1.00 each  in UGB at an issue price of  approximately RM1.16 per share, credited  as  fully paid-up ; 

(b)
the  acquisition  by  UGB of the entire issued and paid-up share capital  of Unimech Engineering (KL) Sdn. Bhd. (“UME(KL)”) comprising  1,200,000 ordinary shares  of RM1.00 each for a purchase consideration of RM6,279,293 satisfied by an issue  of 5,416,026 new ordinary shares of  RM1.00 each  in UGB at an issue price of  approximately RM1.16 per share, credited  as  fully paid-up ;

(c)
the  acquisition  by  UGB of the  entire  issued and paid-up share capital of Unimech Engineering (JB) Sdn. Bhd.(“ UME(JB)”) comprising  90,002 ordinary shares of  RM1.00 each for a  purchase consideration  of RM5,985,813 satisfied by an issue of 5,163,273 new ordinary shares of RM1.00 each in  UGB  at  an  issue  price of  approximately  RM1.16  per  share,  credited  as  fully paid-up ;

(d)
the  acquisition  by  UGB  of  the  entire  issued  and  paid-up  share  capital of Arita Valve Mfg (M) Sdn. Bhd. (“AVSB”) comprising 2,000,000 ordinary shares of RM1.00 each for  a  purchase  consideration of RM3,633,383 satisfied by an issue of 3,134,102 new ordinary shares  of  RM1.00 each  in UGB at an issue price of  approximately RM1.16 per share, credited  as  fully paid-up ;

(e)
the  acquisition  by  UGB of  the  entire  issued  and   paid-up  share  capital  of Unimech Projects Sdn. Bhd. (“ UMP”) comprising 1,000,000 ordinary shares of RM1.00 each  for a  purchase  consideration of RM1,771,849 satisfied  by  an  issue of 1,528,371 new ordinary shares of RM1.00 each  in UGB at an issue price of  approximately RM1.16 per share, credited  as  fully paid-up ;

(f)
the  acquisition  by  UGB of  the  entire issued  and  paid-up  share capital  of Q-Flex Industries Sdn. Bhd. (“Q-Flex”) comprising  500,000 ordinary shares of  RM1.00 each for a purchase consideration of RM1,305,426 satisfied by an issue of 1,126,041 new ordinary shares of RM1.00 each in  UGB at  an  issue  price  of  approximately  RM1.16  per share, credited  as   fully paid-up ;

(g)
the  acquisition  by  UGB of  the  entire  issued  and  paid-up share  capital  of Arita Flanges Industries Sdn. Bhd.  (“AFSB”) comprising 500,000 ordinary shares of  RM1.00 each for a purchase consideration  of RM1,037,819 satisfied by  an  issue of 895,208 new ordinary shares of RM1.00 each in UGB at   an   issue  price  of approximately  RM1.16 per share, credited  as   fully paid-up ;

(h)
the  acquisition  by  UGB of  the  entire  issued   and  paid-up share  capital  of Arita Engineering Sdn. Bhd. (“AESB”) comprising  100,000  ordinary shares of RM1.00 each for a purchase consideration of RM826,862 satisfied by an issue of 713,236 new ordinary shares of RM1.00  each  in UGB at an issue price of approximately RM1.16 per share, credited as  fully paid-up ;

(i) the  acquisition  by  UGB  of  the  entire  issued  and  paid-up  share  capital  of  Multiplex Control & Engineering Services Pte. Ltd. (“Multi”) comprising 100,000 ordinary shares of SGD1.00 each for a purchase consideration of RM532,684 satisfied by an issue of  459,485 new ordinary shares of RM1.00 each  in UGB at an issue price of approximately RM1.16 per share, credited as  fully paid-up ;

(j) the  transfer of 364,000 ordinary shares of RM1.00 each representing 26% equity interest in  Unijin Instruments Industries Sdn. Bhd. (“Unijin”)  from UME(KL) and 350,000 ordinary shares of RM1.00 each representing 25% equity interest  in  Unijin  from UME(JB)  to the Company  for  a  cash consideration of  RM364,000 and  RM350,000 respectively; and

(k)
the transfer of 800,400  ordinary  shares  of  RM1.00  each representing  13.34%  equity interest in Rigel Metalcraft (M) Sdn. Bhd.  (“Rigel”)   from  UME(M),   439,800   ordinary  shares of RM1.00   each representing 7.33%  equity  interest  in  Rigel  from UME(KL) and 439,800 ordinary shares of RM1.00  each  representing 7.33% equity interest  in  Rigel  from UME(JB) to the Company  for  a  cash  consideration  of  RM800,000,   RM440,000  and   RM440,000 respectively. 

9.
Corporate Proposals















There were no corporate proposals announced as at the date of this report









10.
Seasonal/Cyclical Factors








There were no significant seasonal or cyclical factors which has materially affected the results of the operations of the Group for the current year.




11.
Issuance of Equity or Debt Securities 

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the financial periods under review.

12.
Borrowings and Debt Securities









Total Group borrowings as at 31 March 2000 were as follows :







RM'000

(a)
Short Term – Secured


             Bank Overdraft
9,176

 
      Terms Loans
365

             Bankers' Acceptance
4,074


13,615




      Short Term – Unsecured


            Terms Loans
5,000

      Total
18,615




(b)
Long Term – Secured



      Terms Loans
1,312

13.
Contingent Liabilities









The Group does not have any contingent liability as at 16 June 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.





14.
Off Balance Sheet Financial Instruments







The Group does not have any financial instruments with off-balance sheet risk as at 16 June 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.



15.
Material Litigation









The Group is not engaged in any material litigation as at 16 June 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

16. Segmental Reporting
  (a)   Financial data by business segment for the Group
Turnover
Profit

Before Taxation
Assets

Employed






             Engineering
5,617
1,255
39,788

            Distribution
2,894
654
20,723

             Manufacturing
3,272
706
22,380


11,783
2,615
82,891

17.
Material Changes in Quarterly Results

There is no material factors affecting the earnings or revenue of the Group.


18.
Review of  Performance









As this is the first quarterly report covering the period from 1 January to 31 March, there are no comparative figures for the previous period.





19.
Current Year Prospects









Barring unforeseen circumstances, the Directors are confident to achieve better results for the next quarter.


20.
Variations of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee





The quarterly results were in line with the profit forecasts and the directors do not foresee any shortfall in profit forecast for the financial year ending 31 December 2000.







21.
Dividend












There is no dividend recommended for the financial quarter ended 31 March 2000.




22. Comparative Figures

There are no results on preceding year corresponding quarter for both individual quarter and cumulative quarter as this is the first quarterly report and consolidated results prepared by the Group.














BY ORDER OF THE BOARD

Lim Cheah Chooi

Executive Chairman

